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currencies   equivalent    to
```indrcd     thousand     S`ieclrll
the    terns    and    col`dltions

cRtii)[T   Nurii}i.:R    1544    1N

p i{O.I I...(;`r    ^Gi{Ei..hit.NT

AGREt"ENT,       dated       i.Iai-ch       I.        1985,       between       lNTERNATloNAL
I)EVELOPMENT   ASSOCIATION   (hereii`af ter    called    the    Association)    and
STATE   0F   MAllAIIAsll'1`R^,    acti`ig    hy    its   (;overnor    (herelnaf ter   called
Ha\l`aras``C ra ) .

unERE^S    by     the    DevelopiT`ent    Credit    Agreement    of    even    date
he[ewlth     between     lNl)IA,     actiiir.    by     its     President.    (herelnaf ter
call,ed     r.he    l}orrower)     and     ..``e    ^ssoclatlon,     t`ie    AsSoclaclon    has
agreed    Co    make    available    to    the    Borrower    an   amount    ln   various-.--- '...w-1anr    ro    one    hundred    thirty-seven   million   Seven. ^1   |,\n   ,\/|n\        nnne      ,|u,,uL+-\J      -.`__     ,

Drrlwlnr,     Rlr,htg      {SDR     137,700.000),     on
set     forth    ln    the    Development    Credit_  __..-        +A

(rie       L'c I iJJJ       I+"+4       -_ __

Agreement,      but     only     on     col"H.tion     that
undertake      Such      obllgaclo[is      toward      the

Mahar8§htra     agt.ee     to
A'sgoclatlon      aB      are

herelnaf ter  set   forth;
WHEREAS    the    proceeds    oE    the    Credit    provided    f or   under    the

Development   Credit   Agreement   will   be   made   available   by    the   Bor-
rover   to   ifeharashtra   in   accordance   with   the   Borrower's   standard
arrangemeT`t8   for   development   assistance   to.   the   States   of   India;
and

WllERBAS

entering   into
hag   agreed   to

Mahar.|st`tra,    in   co{`slderati.on   of    the   Assoclatlon's
tlic   I)cvclopil`eiit   Cr{!dlc   Agrcemt±i"   wl.th    Cl`c   l}orrowcr,
undertake   the  obllgatlons   herelnaf ter  set   fort`u

NOW  THEREFORE   the   parties   hereto   hereby   agree   a§   follows:

ARTI.CLE   I

Deflnition8

Section    I.01.    wherever    used    ln    this    Agreement,    unle88    the
context  shall  otherwl6e  require,   the  several  terns  clef lned  ln  the
Development  Credit  Agreement   and   in   the  General  Condltlon8   (as   8o
de£1ned)   have   the   respective   meanlngs   therein   set   forch   and   the
ten  ..Rs..   means  rQpees   in   the   currericy   of   the  Borrower.

ARTICLE   11

Execution  of   the  Project

SQcclon   2roh   "   MI`h{ir{is`ilr€`   dc>clare81ts   commlcment   to   ttie
objecclves    ot`    t\`e    Project    as    set    i or[l\    in    Schedule    2    to    the
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I)|.\Jc!Io|H""    (:r(FIH     '\i;r"""~"!,     rll`ti,     to    [hls    and,     Shau    Carry    out
or    (`a`I"    1`)    b..    c,1r[j(I(i    I)til     rho    lJrtj|i!rl     (I(3scrlbed    ln   said   Schedule
with    di]e    dlllgtF1"     ,lHil    r`lt[(.tpllcv    ailtl    tn    coTlformlty    with    appro-

phi"       ."Imlntil"i`",        fJiitlilctal       ,111(I       en!31ncierln{z      practices,
iutt`l.inl[illy     in     .I.ttir/ji,.`ri.i     wt[h     tht`     tmplementatlon     procedures
`:i.r    L"h   Jri   "."       '   L.   lli/.,   f`,{ioHno„   ..irid   slran   I)rovldc,   or
I:ruji`(I     "     ))f_`     I)r/)\'1tll`L      I)!oui|)Lly.    ,1`     liiF(I"I,      r.Ilu     Julldg,      fflcllltles,

services    <~ind   ctchel.    I-`..tioiirijc.;    requlfed    tor    the   purpose.

"     hH     0"    pon„"„    ol     t`tlrryliw    oiic    the    Project,    M8ha-
rfic;htra     sliallt     /i.<c.?pl     ,„     th.     .\ssoclattr)n     iTiay     ot:herwIse     agree.
ni.il"     avaHtihli?     jimt!i     (iiil     „~      tliij     proceeds     of     the.     Credit     made
iv..Ill,iblt}    Cfj    lt    ity    Hw    i!on-t»/t`r,    ,.i`q    follow.*

0      eqiJjv,il+-3nL       1.].        W       S15,200,000      to      CIDC0      for
carr,ving    oill    P,art    A    (1)    of    the    Project;    and    (a)

§325(i2±3)°'a:`:]°c=O(LBfo.£ioi:c:arupr:y^i.:n^%^e.o=tr°3£tctt±_Aan(dt±(1;`',13    (ii)   and   C   0   of   the   Project,    under   CIDC0   and
1*"   SHbsJJjary   Loan  Agreements   respecclvely,    Co   be
entcn3d     ln[tj    betL'|`en    :-fahara§htra,     and    CIDC0    and
BNC,    on    terms    and   conditions   satlsfac[ory   to   the
13ortou.`>.r   €\n€|   t|n   ;\ss~:;1":i:our?  asnad

(9     equlvaJi.H   LF   (..0   $82,690,000   to  mlAI)A   for   carry-
jllf?    tj`It    I',.irli    A    OH    a    („    and   D   0   of    the
l'i.ojl9=i,     0     $25u,UOO    to    B,`lltDA    I.or    carryliig    out
l'art   D   (ii)   of   the   Project;    (C)   $3,430,000   to   TMC
for   carrying   out   Parts   C   (10   and   D   "9   of   t:he
ProjecL     .il"I     (D)    SI,740.000    to    KIMC    for    carrying
oill    P,.irt    C    (lli)    of     the    Pro`|ect,    on    terms    and
I:onditlt"1.i    i;.Itlsfactory    to    the    Borrower    and    the
ASSocid t i ol` .

Secclon   2.02.   Ill.order   t{.   assist   Maharash[ra   ln  carrying   out
Part   D   of    the   Project,    }Iahara§htra   shall   employ   or   cause   [o   be
employed   consultants   and  experts   I+hose  quallflcatlons.   experience
and    tens   and   condit:tons   of   employment   Shall   be   8atlsfactory   to
I:he   Assoclatloo    such    coi`sultaiits    Co    be    selected    ln   accordance
wit:h   prlnclple§   and   prt.cedure§   sa[1sfactory   to   the  A§8oclatlon  on
the   basis   of   \the   .'C`ildellnes   for   the   Use   of   Con8ultan[s   by   World
Bank      norrowers      and      by      t:Ill.     World      l}ank     a8      Execuclng     Agency.I
publl§hed    by    the   J}<1nk   ln   .\ugusc    1981.

Section     2.03.     Except     as     the     Assocla[1on    shall     otherwl8e
agree,    procurL`iiieiic   t)f    tllc   gtiod.i   .intl   cm   works   reqLilred   for   tl`e
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Pro.icct     and     to     be     I inanced    oii[     of     the    pr{]celirls    of     the    Ct.a.11[
shall      I.a      governed      by      I:lie      rirovl.qlolis      of      Sf.hcd`il.e      I      t:a      chls
ng reeme n t .

Secclon      2.04.      (a)      M<iharashtra      `indertakes      to      cause      the
I.plcmentlng   ^gencles    to   insure,    or    makt?    fldequate    provlslon    for
the   insurance   o£,    the    imported   goods    to    be    financed   out   of    the
proceeds    of     the     Credit     made     ,iv€ill.i`)1|.     Co     lc     by     the.   I}orrowcr
agalngt    hazartlg   .1ricldcnt    Co    Cl`e    ncqul.t31tloTL     trnnsi>ortatLon    and
delivery    thereof    to    tl`e    place    of    use    oi.    1nstallatlon,    and    for
such    insurance    any    lndemnlty    shall    be     payable    in    a    currency
freely   usable    by    the    lmplementli`#   ^i;encies    to    rcL.place    or    repair
Such   goi)d8.

(b)     +laharashtra    Shall    ensure    that    all    goods    and    services
f lnanced   out   of   the   proceeds   of'    the   Credit   made   available   to   lt
by    the    Borrower    are    `i§ed    exclusively    for    the    purposes    of    the
Proj ec t .

•      Section    2.05.    (a)   N<ihar.isl`tra   shall    f`irnish   or    cause    Co    be
furnished    to    the   Assoclatlon,    promptly    upon    their    preparation,
the   plans,    speclf ications,    re.ports,    colitracc    documents    and   work
and     procuremei`t     schedules     for     tlie    Project,     and    any    material
modlficatlons   tl`ereof   or   €iddltions   tl`®.re[o,   ln   such  detail   as   the
Association   shall   reasonahly   reqiiest.

(b)     Maharashtra    Shall:    (1)    maintain   or    cause    to   be   main-
talned   records   and   i}rocedures   adequate   t:o   record   and   monitor    the
progress   of    the   l'roject   (1ncl`i(ling   its   cost   a[`d   tlie   bencflts    to
be   derived   from   lt),    to   ldenclfy   the   goods   and   services   £1nanced
out   of   the   proceeds   of   the   Credit,    and   to   dl§close   their   use   in
the    Project;    (il)    enable    the    Association's    representatives    to
vlslt    the    facllltles    and    con8[ructlon    sites    lricluded    ln    the
Project   and   to   examine   the   goods   f lnanced   out   of   the   proceeds   of
the    Credit    and    any    relevant    records    ai`d    documents;    and.`(111)
furnish   or   cause   to   be   furnished   to   the   Association   at   regular
lntervars   all   such   lnformatlon   as   the   Assoclatlon   shall   reason-
ably   request   concerning   the   Project,    its   cost   and,    where   appro-
prlate,    the   benefits   [o   be   derived   from   lt,    the   expendlture8   of
such    proceeds    and    the    goods    and    6ervlces    flnanced    out    of  'such
I.roceeds .

(c)     Upon    the    award    of    any    contract    for    goods,    works    or
8ervlces   Co   be   flnanced    out    of    the    proceeds    of    the    Credit,    the
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i\ssocl.illon     a.i}.     iiilltll`li     .I      iii.:s``i-lp[t..tr`     thQi.cof ,      the     name     and
i`.iuon;illty   o[    [li.:    ii..Ir[.`.    I:o   wlitjii`    llii!    roi`trficc    was   awarded    and    the
:.`,`lr;lc[   prl.:|..

(d)      Promptl}.    `if :iir    (.`.umplcllon    of    the    Project,     but    ln    any
|.v.jn[    !ioc     L!ter     [li`ia     t:1..i     i:9)riuo     ,il..I..!i.     Ch{!     Closing    Date    or     Such
I.jiter    d;icc    as    iii,'LJ     !jo    {it+I.!c.ii     lrnr     Ll`1`s     iliirp..jse    between    Maharashtra

and    the.Asgocl{il]on,    :lal`,ir{.`„qhti.-,i    shall    prc!p,Ire   and    furnl8h   Co    the
^sgoclallon    a    rc.ijor[.     of.     sur.ii    scopc.    and    in.Such    detail    as    the
i\88clcl.itlon      Sh€ill       i.ci{isonabl}'       r{!qut!§C,       on       the      execution      and
lnltlal     oi)et.a[1on     of-      tl}Lt     Pr{)|i?cC,      its     cost     and     the     beneflc8
derived   and    to   bi-!   {lt!ri'v.ltd    i-i-f)rr.    it.    thL`    perforp`ance   by   Mahara6htra
;Ind      tlie     ,\s{ii)t`!.let.rli     (]r      i.'i`7ir     rt!+;'i)I.a.tlvc     obllgaclons     urider     the
l'rtiji.ct     i\gr{I|.ml`Iil     t~ii`tj     Uil=     ,it.t=tj:Ii7`H,s+lii!il.nl     of     tl`e     purpo§e8     of     the
Credl t ,

(e)      Maharashti-a           Shall           enable           the           As§oclatlon'8
represencative6     to     exainine     all     plcints,     1n§tall8tlon8,     slte8,
works,     bulldlngs,     properc}-,    cqi`1pment    and    any    relevant    records
a!`d    documents     related     co     }1alidrashtra's     obllgatlon8     ur`der     thl8
Agreement.

Section   2.()6.   I`faharash[ra   §liall   duly   perform   all   1Cs   obllga-
tlons   under    t:lie   CIDCO   and    B}lc   Sub§1diary   Loan   Agreements.    Exc?pt
•.1,-,     I:he     Assoc`,.i,il.]'{ii`     f;li{ill     ulllt..I..wl.qL!     tti.!L.ee,     }laharAgl`trfl     gl`all     not
take    or    concur    in    €`ny    action    which    would     have     the    effect    of
amending,    abrogac]'n``?,    assigning   (]r   walvlng   the   CIDCO  and   BMC   Sub-
sldlary   Loan   Ay,reements   or   any   provlslon   thereof .

Section    2.07.    (€i)    }faharashtra   shall,    at    the   request    of    the
Association,    excliange    viewts    with    the   ^§§oclatlon   with   regard    to
the    progress    of    [lie   Project,    CI`e    pet.formance   of    lt8    obllgatlon8
under    this   .noreen`enc    and    under    the   CIDC0   and   BMC   Subsldlary   Loan
Agreement:s,    and    a.ther    matters    relating    to    the    purposes    of    the
Cred 1 t ,

(b)      i`Ial`|irtisl`Lra     sl`i`1l     promijtly    inform    the    ^s§oclation    of
any  condltlon  which   interferes   or  .threatens   to   interfere  with   the
progress    of    the    Project,    tl`e   accompllshmen[   off  the   purposes   of
the   Credit,   or   the   performance   by   }lahara§htra   of   its   obllgatlons
lmder    [1116    Agi.ecmpi`t    aiitl    `iiider    tl`e  `CIDCO   and   BMC   Sub81dlary   Loan
Ag reemei` t .

Section    2.08.     }`laliarashtr.1    shall     take    all    such    action    ab
8l`all    be    iieceg.Bnry    Co    ac.q`ilre,    ,t`s    and    when   needed    all   Such   land      A

•.,--



for,   the
Project '
evlder`ce

sh;i.ll.      `iimn      rt:t|`il.S[,      l`iriiihii      i` ,... _      ,,__._`           I ---.-- `.-+I.`n      rl`nt_      s`|cl`      lal`d      and      rlg`lt§      ln

rlfhls    tn    i-es|icct    .f    land    as    .shall    be    required
.Ttttltin   .|i`.I   opt.r:illon   or    tlie    I.aclllclcs    ui`der    the

-..--- `...`      r...iHf.*i-.      |`iri`lsli      tt}      [l`c.     ^Ssoclatlon

I-Iac[.jr}'     lo     Cl`t.     ^s8o{`l.itl.in    tl`nlI-,-             _           ._--_1,rtlL,,t  -'        _   '        _

(   .i[    I..n.I   a„   ;Iv,.Ill.|hle   for   sucl`   purl)oses.

^l(T|(;t'12   |l.I

Mana{!ement   and  OpeTatlo,n8   of   the

lmplenentlng  Agencies

Sectioii      1."      Ma``ara.sl`lra     shall      a.au§e      t``e      lmi}lemenclng
*encies   to   carry   oil   their   opt.raclons   and   conduct    their   affa[rs
•.rc   a.=|ordar`cc   witl`   sountl   administrative.    fli`anclal   and   engll.ei!r-

ing   practlccs   under   tlie   supervision   of   quall£1ed   and   experl`:need
iilnaBenic.lit    cls!}lst.cd    by   coii`iicilci`t    §taf f    ln   t`dequate   il`lmbcl..s.

Section     3.02.      Mal`arashtra     shall     cause      the     lmplementlng•__       +_,.~^+A      anrl      maintain      their      P1.antt
Agencies    at    all     times     to    operate     and    maintain

JC||.+\,,I       --`' -.

cachinery.    equipment   and   otl`er   proi)erty,    aT`d    from
pro-ptly    as    needed,     make    aH     necessary     repiilrs
[Liereof ,    all   ln   accordance   with   Bound   englneerlng,
ad.inlstraclve   practices.

time    Co    time,
cli`d     renewals
f inancial   and

Section     3.03.     Maharashtra     shall     cause     the     lmplementlng
Agencies    to    take   out   {ilid   malnttiln   wltl`   respon81ble   ln8urers,   or
Hake     other     provlslons     satisfactory     to     the     Assoclatlon     for.
insurance    against    such    risks    and    in    such    amounts    a8    shall    be
consistent   with   approprla[e   practice.

ARTICLE   IV

Particular  Covenants

Sectlo(i     /I.OL.     (fl)   `M{|``t`r,|ql`Cra     S``8ll     cn`]se     lt8     depnrtinetit8
and   o[l`er   agencies   and   auchorltles    re§ponslble    for   carrying   out
the  Project   or   ai`y  part   thereof   to:   0   maincaln  separate   recot'ds
and     accounts     adequate     to     reflect,     in     accordance     tJlth     sound
<|ccounclrig    T}rlnclple§    and    procedures    conslscencly   .applied,    its
resources,    expendltures    and    operatlon§    related    to    Cl`e    Project;
and   („   f urnisl`   to   the   Assoclatlon   copies   of   their   accounts   and
financial   statemeiits   related   to   the   Project   for  each  £18cal   year,
certlf led   as   to   their  accuracy   and  authenticity  by  an   independent



.]iirlit:oi-;iccep[able     tt)    the    Associ.icjon,     ,'1§    soon    as    available    but
Ln    ;`Iiy    t.,.lie    i`or.     I,tt.`3r     Ch;in    i`iii..    ii`iii`tl`s    afte[.     the    end    of    each    suct`

)',! ,, '-.

(}])       }1tili,ir;ishcr,1    shi`11    r.,i`ist!    1Ls   'dei),irtments    and    other   agen~
clt..t;    .iHtl     ;iiil-hrtrlr.It!{3     rrjsiit>i`slbli.     lrjr     crirl.ylii!,:    out     the    Pr`oject     or
iny     i)i}rl      thereof      lo:      (1)     have     their     accounts     and     flnanclal
.scatL.mei`Cs    related    to    the    Project    for   each    fiscal    year    audited,
1n    accordance    wl[h    ai>proprlatc    audl[1ng    I)rlnclples    conslscen[ly
applie'd,    by    independent    audlcors    acceptabl.e    [o    the   Assoclatlon;
(11)    furnish   [o   the   A.ssoclation   immediately   following   1[6   final-
1zatlon,    the   report   r)f   such   a`idlt   by   said   audl[ors,   of   such   scope
and     ln    sucll     detail     as     t:he     ^ssoc]a[1on    Shall     have    reasonably
requested;    and    (1il)    furnish    to    the    Assocla[1on    such    other    ln-
formfltion   concernliig   said   accounts   and   records,    flnanclal. state-
ments   and   the   audit   t:1iereof   as   [I`e   Assoclatlon   Shall.   from   time   to
time   reasonably   request.

ARTICLE   V

Effective  Date;  Tenloat:lob;

Cancellat.lan  and  Sti6peDsloo

Section     5.01.     This    Agree.en[    shall    come    into    force    and   .
ef feet    on    the   date    upori   which   the   Development    Credlc    Agreement
becomes   ef fectlve.

Sec[£on    5.02.    (.1)   Thls   Ar,recirent   and   fill   obllgat:I.on§   of    the
Assocla[1on   and   of   hiharashtra   [liereunder   shall   [ermlnate   on   the
e€irlier  of   the  folio.lng  tiio  dates:

(1)     the  date  on  JLrfuich   the  Development  Credit   Agreement
shall   terulnate  in  accordance  with  its   terms;   or

{1i)    a  date  20  rears  after  tt]e  date  of   this  Agreement.

(b)        If    the   bevelop-nt    Credit    Agree-en[    terminates    ln.
accordance   t71th  Its   [e[-s  before  the  date  specified   in  paragraph
(a)   (11)   of   thlc   Section,   the   Assocla[1on   shall   pro-ptly   notify
Hahafa6htra  of   this  event.

Section,  5.03.    All    the    provisions    of    thl§    Agreement    shall
coritinue   ln   full   force   and   ef feet   notwlthstandlng   any   cancella-
tion   or   susponslon   undc.r   tl`e   Gt?[`era].   Condltlons.
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Mi8cell.|nco`is   Provl8ion8

Section   6.rJl.   Any   nf)[icc!   or   reque`qt   required   or   permitted   to
given   or    made    ilt`.J{2r    this    Agreement    and    €lny    agreement    becween'

parties    cont:emplated   by   ttiis   Agreement   shall   be   in   writing.
notice   or   request   shall   be   deemed   to   have   been   duly  given   or
when    ic    shall    be    delivered    by    hand   or    by   mail,    telegram,

I.le,     [elcx   f]r    r.'i(Ji{>!!i-I.iiTi    tr]    I:liL`    i]firFy    to    which    1[    1S    rl.(iulred    oL`
I.i[ted   to   be   *ive`i   oL-made   ac   such   party's   address   hereln8f cer

pee ified     or     al     s`ich    o[hei.    ;Itlt]rcss     cls     such     I)arty     sl`all     l`ave
•esignared    by   notice    to    the    r}arty   giving,   such   notice   or   unaking
susch   requc.st.   Thi>   adiJre6ses   so   specified   are:

For    the   As€oc`.Irl[j()n:

Internal:ional.   Developmei`t   Assoclatlon
181811     St:rL.{|t,     N.W.

Washing[()n.    D.C.    20433
United   St:aces   of   America

Cable   ;iddre`ss:

LNl)I;V^S

Washlngcon,    L).C.

For   Maharashtra:

Secretary   to   t:he   Governme``C
of   Maharash[ra

Depar[ii`el`t   of   llousliig   and
.      Special  Assistance

Nantralaya,   Bombay

C.1ble   addre.i;8:

MANTRALAYA

Bomb'1y

Section   6.02.   Any   net:ion   required   or   permitted   to   be    taken,
and   any   document   required   or   permitted   to   be   executed,   under   this
Agreement   on   behalf   of   }1aharashtra   may   be   taken   or   executed   by   a
Sefretary   to   the   Government   of   Maharashtra   or   such   other   person
or   persons    as   Mal`arashtra   shall   designate   ln   wrltlng,   and   Maha-

'
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9iich    I)er,stiT].

S`ection    6.03.     This    Agreement    may    be    executed    in    several
coullcer|),.irt6,     each     t)f     which     sh.ill     bc     an     orlglnal,     and     clll
eollecclvely   but   one   lnscrument.

IN   WITNESS   WHEREOF,   the   parcles   hereto,   acting   through   [helr
repre8encatlve8      there`ii`Co      duly      €i`Icl`®rlzed,      have      caused      thl8
•\greemenc   [o   be   §1gned   ln   their   respective   names   1n   the   Dlstrlct
of   Colunbla,    United   states   of   America,    as    of    the    day   and    year
f irst   above   written.

INTERNATIONAL   DEVELOPMENT   ASSOCIATION

By   /s/   W.   David   llopper
Regional  Vice  Pre81dent

souci`   rfui{i

STATE    OF    MAIIARASHTRA

By   /s/   S.   P.    Bagla
Autl`orlzed  Representative
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SCHEDULF.    I

Pr`.curcmcnt

A, In terna

Except

ti.ona1 Com tltlv

be   procured   ut`ae[-   i` ,.... _-J^.ant    with    those    Set

eBld

goods    and   works    st`all
ordance  with  procedures
tlons    1    and    11   of    th€
Loans    atid    lDA    Credlt8.
Guldellne§).     ,

S

as    rirovlded    ln    l'art    C    l`ereo£,    goouD    o`._
iinder   contracts   awarded   ln  accordance  with  procedures`  --A    Car     forth    in    Sections    1    and    11    of    the•     --A     ah^    IDA    Credlt8"tnost=     U--

Procurement    under    IBRD
Bank   in  August   1984   (the

conslsteT`t    wll„'.Guldellnes    for

published   by   the

a, erencefor Domes tic Mat\uf ac

of    goods
In    r.he    procurement    o1     t5uv__I--I-ihod   |n   Part   A  of   thl8

turer

1n   accordance   with    the   pro-
Schedule,   goods   manufactutedI-    ^^rnrdance1n     the    procuLT„..._

1n   India   may    be    granted   a   margin   of    pref erence    ln   accordance
cedureg   de6crlbed   ln   Part   A  of   thl8   Scneouic.   I,v__

with,   and   subject   to,    the   provlalon§   of   paragraphs   2.55   at`d   2.56
of   the  Guidelines   and   paragraphs   i   through  4  o£   Appendix  2  there-
to

a.

ba819    of     evaliiatlons
P  L  ,  *-_  ,

least  three.quallfled

e8

and   I or   small   packages   of   equip-i  _ . -. ^^^~.. A ^k---htT-leg-8--uti

I.         Contracts   for   clvll   Works,   and   tor   5pLa.L+   r__     _
ment   estimated   to   cost   the   equivalent   o£   $200-.000~each-or--legs  up
to  an   aggregate   equivalent   o£   $4,500,000,   may   be   let  on   the  basis.
of     competltlve    bidding    advertised    locally    ln    accordance   with
procedures  satisf actory  to  the  Assoclatlo"

2.         Contracts   for   sn`all   1teTns   estimated    to   cost   the   equivalent
of     SIOO,000     each     or     less     up     to     an     aggregate     equlvalet`C     o£
S['`°°'°°°tna?P:{^[neat:::°ucgohmpLa[rmLLscoendsb:idLbnfgd8Pr±°ncve±dtuerde8£::met::------ 1^-I.ha   Guldellnes.arid    6omparlsons    oi     u[..    _

suppliers  ellglble  under  the,Culdellne"

Rev iewb the  As sociat ion

I.          Review   of    lnvltatlons
final  'contracts:

of Procu Decls long

to   bid   and    of    proposed    awards

contracts    I or    clvll    works    and_I      c:ann.oo0     and

(a)     Wlt``     respect     to     all     contraclD     +v~      _
equlpmerit    e8tlmatcd    lo    cost     the     equivalent    o£     $800,000    "

I

$300,000    or    more,     respectively,     the    procedures    set    forth    ln
paragraphs  2  an"  o"pendix  "o  the  Guidellne§  shall  apply.   .



i,ff

-    I(,   -
•-..

(lt)       \W(`h    rii!iiw"     "    ;Ill     t'oi`U.7it`.ro    I.tir`    clvu.    workH    untlmntti.tl

to     cost      the     t.q\iiv,.i.LCH`t      r)f     inore      tl"n     $500,000     but      less      th.1n
$800,()00,     I:he    provisioi`s    of    sub~par€igr.1pl`s    (b),     (c)    and    (d)    of
paragrai)h    2    of     Appendix     I     t/j    the,    G`iidellnes,     <ind    paragrapl`    4
[herett),    st`all   apply.

(c)      Wlt``     resr>ecl      Go     erlch     contract     not     governed     by     tlie
I)recedinr,   p,|ra£:I-aph,    the   I)rovisions   set    forth   li`   paragraphs   3   al`d
4    o£    ^pi]ci`tlly.     I    tt)    tlit.`    (;I.iitlf31.1i`cs    .ql`.lil    apply.

(d)      The   provisioiis   of    tht!   precedir`g   sub-paragraphs   (a),   (b)
and    (c)    shau     not    cirtply    to    coli[r{ict:§    on    accoiint    of    which    the
A.q.sociatlon   lias   autl`orlzerl   wlthdrawal§   from   the   Credit   Accoiint   on
the   basis   of   staceme`its   ot-expendltures.

(e)      The    figure   of    15y.   1s   hereby   specified    for    purposes    of
paragraph   4   o£   Appendix   i   to   the   Guidelines.



ttahara§htra

plans,layouts,
to   t``e   ^8§ocia-

I,

2.

3,

4.

5,
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ScllEDULF,   2

1"i)lcme.ntatlon   l'roccd`ire8

For    the    I)urposes    of    carrylnf,    o`1t     the    Project,    rialiaLao ..... _
shall   designate.  }"RDA  as   the   prii`clpal   coordlnatli`g  ag"F

Selectloi`   of    sites    for    the    land    ancl    1i`£rastructurc    service-         -1.~    on¢radlnE    program    to    be    carried    out-__`_           1n\,nl\t-fl-

program    and    t``e    slum    UPP,radlng    program    iu
selectloi`    OL     DiLL.u     __

under   Parts   A  ai`d   a   of   the   PL`o3ecc   and   their
dcslp,ns    .`nd    Slniidnrds   Shall   be   6.1t]sfactory
tlon.

Mal`arast`tra    win    aim    to    implement    about
upgrading   to  be   carried  out  under   Part  8  of
households   located  on   privately   owned   land.

10%     of     the     Slum
the  Project  with

of   munlci-

The   scope   and   time   frame   ln   re8PecL   uL   D   r._.
pal   services   and   lmT}rovemer\ts   ln   tl`e   development   control   and
bulldlng    regulatlon8    to    be    provided    or    carried    out    urider
Part   C   of    the   Project   shal.1   be    lmplemented   only   af ter   the
rccommeiiclntlon8    o[     tl`e     con8ulcant9     for     such     program    have'    ---I     .`nA     ,qq[reed    upon    amorig    the    Borrower-,

45%    of     t'`e
lmplementlng
co      tt`eu,     by
I unds     belrig

1n   respect   of   a   program

rccommeiiclntlon8.  of     tl`e     coiiDu+.u..
been   .|olntly    reviewed    and    agreed
Maliarf`shlra   aricl    the   A.ssoclaclon.

Mahar.|s`itrrl      Bhal.i      cailse      to      be      es[Bpi.+o„E.u
revolving     fund    wt`1ch    Shall     be     credited    wlch
principal     amouiits   repaid   to  Mahara8ht"  by   the
Agencle8      1n      repayment      of      amounts     on-lenti-     I--1amant     the     Project,     §ald

egtabllshed      ln     BttRD^    `a.  _,,         I      ~,,.

rlt5 C t ,----

treated   as   non-refundable   loans.    Said   revolving   fund   Shall
Maharashtra     to    implement     the     r[ujt=`„     __

•         -|-tl-r   nt.nc!rams   ln   future.
be  used   for   f lnanclng   slmllar   programs   ln   future.
treated   as   non-I-glu,.uuu._   _

-        I ---- I-.Inn   mav    ott`erwlse'   agree.
as    the    A§soclatlorl   may    oi`it=Lw+--_a__    .
aii§e   MtlADA   CgL:    (1)    1lnlt   new   lnvestment8_ _ _ ,..., A + 1 nn

6'        Except
shall   caiise

Mahara6htra    .
1n   housing     `+

repairs,       reconstruction      and      8lun
\1'    ||uJL|    ,,I"    _-_`_

--   L^   ^arrla.a   out   throughgEfiEaa:T{==Tcludlng       repaiLI.a,        .._____
1mprovement9   out81de   the   Project   to   be   carried   out   through
Bombay   uouglng   and   Area   Development   Board   to   R8    loo,000,000
per   year   dutlng    tt`e    peak   period   of    the   lnplementatlon   o£'    LL^    1aun`ir_a.    standards    and    Super§trutture•    _         __.     _..+alAaand    the    layouts,    sca`iuaL..    _.__         .

any   new   schemes   undertaken  by   said  Board  ouC81deL-"   La  haaed  8ub9tantla|ly  on  the  build"  and-     .          1__I    Jnfrn-

coricrol   regulatlong   pre8crlbed   for   land   lnf ra-`  ,
shall   be   based   8uD9[aT`t.I.a.LL,    v..    __

I     .      I      -^l^maa     `inder      the     Project;      and'    (11)jt    +.+:\:-       ,        J  _        +A-     .,':

the   Project,
provided   in
the  Project
development    coniiuli    I-c,--__
structure    servlclng    Schemes    under    the    Project;    aiiu     `-„ft   +
design    hou§1rtg    schemes    other    than    those    included    ln    the   ¢{
project   (exc|udlr`g   schemes   executed   °n   dep°S["   t°:             ..chw..a



Ei!

7.

8,

---
i

J   `12    -

(;i)        i`iiniii`i/i.        l\iti        ,ivt`r;`).,ri        t`o.1,l        i„        ``tniie``t)ld        for        land
(levclr]iiiT`ci`l      ..ii`(I     l`o`I.|`."H     Ciu`!:`  I  `l{.`   LHL      ..`l`tl

{`))         lit.iy`iii`i/,{i        L\v±        iuHt`ciit.'ii:(.        .jl         lHm ..... h."dl        Wltl`        Incoii`"
.it       r)r       \icl(„       [b.:       .|t)s;ol`"~t3       I)ovr`rty       level       111      Bom`)ay

(oillmn„0     "     hF     ,""o"      «0     !11`()    ii(.r     l`tni..,r\w)1tl     ii{`r    mont`1
`    ,gi).')    io   "„    r ,,,,,, |.   `„    ,-,,, A   ",    „.,,,.   ""    ,,t!,,l,rlc,l'lry

I  I  ,,,,  !  :  ,,,,,,   )    ,  I   I `,    .

to    {ichlcvc
1987/88,

(a)      desi[J,n,    supervlslon   of   coiistriiction   and   management
costs,    incl`idin{3    cost    of    siipiM)rt    services    (admlnlstratlon.
[1nance   and   accounts)   but   cxcluslve   of   estate   management   and
interest   charges,    not   to   exceed    12./.   of   annual   construction

Ma``arast`m    st„?H     ca\.se    C[L)C()    ;``\tl    }tll^L)A    lo     nlm
the   folli)winr,   performai`ce   tar{!cCs   by   i lscal   year

cos ts ;

(`])        accoiir`ts    receivable    for    iill.a    I,u.`..___
properties   not   lo   ex(..cod   an   ave[-ai:a   of   3  months   btlllng;   and

(c)      estate   manageTnent   costs   not   to   exceed   4%   of    rent-_  I ---L1  A

als   and   installments

for   t`ire   purchase   and   rental_     ---.         _  _        __,I

receivable .

1n    respect    of     land    inf r<istr`icc`ire    scivli.I+..a     __
out    under    Part    A   of    the    Projec`t,    Maharashtra   will    aim    tf)----- ^t`l^    f`nc;t§.     and    target    bene£1clary
recover   fully
selection   cri
1.eases   i or   re

upon   aii`oi`r,

servlclng   to   be   carried

all    Char{J,Cable    Costs,    auti    iaLb`.    __
teria,    and    terms    and    condltlons    of    sales   al`(I
sidentlal.,   commercial,   small   industry   and  other
„    home    improvement    loans    shall    t)e    as    agreedi.-`w.rnahl-rfi   and   the   AsSoclatlon.plots,     and     for     none     .I.iiii,Luv`.„..._

•..`^tt    nl.`hnp    |\`e.    |}orrow`2i.,    M.|``€lr<1S``tr€l

of   slum  upgrading   to   be   carried   out   under   Part   8-I -.--- ar^var   all   charge-
Maharashtra   wll.1   aim   to   recover   all   charge-

.urn   uP8raaJ.iit5    iv    v-     -_

terms   atid   conditions   of    leases   ar\d   that   of
t    loans,    and    user    charges    for    maintenance
shall   be   as   agreed   upon   among   the   Borrover,

9.        1n   respect
of,' the   Project,
able   costs   and
home     lmprovemen
and   utllltles,alLu     ul++-___     ,

Maharashtra   a`id   the   Assoclatior`.

10.      On-1.eiidlng      terms      lo      `ienc[1cl.ii.lt`S       for      9ervlco(I      Plo"
housing   loans   and   slum   upgrading   `inder   Parts   A  and   8   of   t``e
Project    shall    be    satisfactory    to    the    Assoclatlon,    which
Shall  incl`ide,  ± ±i£,   that  interest  shall  be  charged  at
not    less    tl`al`    12%    I)r`t.    al`niim.



11.         Ma`liar,i8htr;1     `|ti`,;lil      c.aii§e    t3}tRDA     tt):

(1)         i)rl`imre      ;iii.I      I`}rol.ill      lti      11"     ^!!!ifirl,.`t.ItN`     n{"      I""     (.tuu`
December    .}1    Q8cti    yti;ir    rlo    <.ii`nual    re|)art    t)n    the    proiircs.i
of    the   Af fordable   Low   lncrtine   Shelter   Program   (ALIS)    for
th;ic    ye..„    tot:etlier    \J1.tl`   TH-opos.i].8    for    actions    requlr"I
Co     br     takr.in     to    mi.ct     t\ie     l{`rf{c!t:..q     for     said     Prop,rain     for
the   followlTig   year;    ai`t]

(11)      review   every    six   mon[lug    th{!    avallablllty   of    materials
and   flnanclal   requlreii`(jut:s.

12.       tlaharrlstitra   shall    ca`ise    tht?    lmrilo.meiitln#   Agencle.5    Co   I)rovld.:
eacli      year      s`il't-1r.lent       b`idi{til.Try      provlslons      for      adcq`Icitc'
servjr.as   and   malntcnance   ln   areas   benef lted   by   tt`e   Project.




